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of the national debt were, during the five years, subjected to this
operation.

There was not the least difficulty in raising the requisite
funds either in England or in India. The moneyed classes and
the capitalists in India were known to be able to invest a certain
sum annually, from two to three millions sterling, in Govern-
ment securities at four per cent., which is for India a very low
rate. This amount they were glad to tender whenever sub-
scriptions to a Government loan were invited; and they would
have tendered much larger sums had the rate of interest been
higher.

The frequent borrowing might have been expected to have a
depressing effect on the selling price of Government securities.
But instead of suffering any depreciation, these securities
steadily rose in value during the five years, and on the fifth
year stood at the highest point they had ever reached. The four
per cent, stock in India, called " the rupee debt" (in silver)
used to be sold at 91 for 100 rupees; it gradually rose to par
during these years, and in 1873 reached 105, or 5 per cent,
premium. In England the Indian four per cent, stock, called
"the sterling debt" (in gold) used to stand at 92 for 100;
it gradually rose to 106, or 6 per cent, premium. The fact
was that all men saw the efforts made by the Government of
India to augment income and diminish ordinary expendi-
ture. Indeed the very unpopularity of some among the fiscal
measures proved the stern resolution of the Government to
pursue its policy despite opposition. It was known that the
money was being borrowed, not to meet deficit or to pay for
unproductive expenditure like war, but for reproductive works
railways and canals for irrigation, of all which the merits were
patent to the public. It was often predicted that these works
would seldom be remunerative, and would sometimes even
prove to be national folly. But evidently the moneyed classes
thought otherwise, relying on the Government, and the event has
shewn that they were right. For now these works, both railways
and canals, are in technical phrase "paying," that is, yielding a
return, net after defrayal of expenses. This return on the